BUDGET IN BRIEF 2021
INNOVATION
Key to building a stable, diverse, competitive economy with strong industries and partnerships for regional and
international trade; by building and harnessing the creative capacity of our human capital
BUDGET IN BRIEF 2021

“We must ensure that we continue this same trend even in job opportunities in the
public sector and private sector. We know that we will need some help from outside
to help build our Territory, but we cannot build the Territory without its people and
that is the mantra of this Government. We will do it together, on the road towards
being more self–reliant.”
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THE ECONOMIC RESPONSE PLAN
The year 2020 has indeed been one of readjustment and realignment. Just as the
lives of the people of the Territory of the Virgin Islands were being transformed for
resilience into the future by shaping critical developmental work, the COVID-19
global pandemic has infringed on progress made. We have had to readjust ourselves
while moving forward steadfastly with recovery from hurricanes and COVID-19.
Throughout this pandemic, as a Government, we have taken several steps to
safeguard our people's health and safety. We did this, carefully and frugally
balancing our financial resources to remain good stewards of public funds.
I must say that
despite the need for a
massive injection of
unbudgeted funds for
expenditure and the
threat
to
our
revenue base, our
stewardship through
the
pandemic
ensured that our
domestic economy is
still staying afloat up
to this point. There
have been no lay-offs of public officers or pay cuts, through an allocation of $62.43
million in stimulus supported by a $40 million grant from the Social Security Board.

Government Organisation and Services
The Government of the Virgin Islands
provides
services
through
seven
Constitutionally Established Bodies and seven
Ministries. These Ministries are then broken
down into over 60 Programmes, which are
further broken down into Sub-Programmes. Also
attached to the Government’s structure are State
Owned Enterprises and Statutory Bodies, which
fall under the portfolios of respective Ministers,
to fulfil specific roles with a certain level of
autonomy.

QUICK FACTS 2020
Land Area:

59 sq. mi.

GDP (Constant): $1.12B

GDP Per Capita: $33,294
Population (est): 33,595
Sources: Ministry of Finance
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WHAT ARE WE DOING?
SELECTED PROJECTS AND POLICIES TO IMPACT OUR SOCIETY:
Programme

Development Result Area

SOCIAL

ECONOMIC

ENVIRONMENT

Project

Policy

Status

Budget

Health - Policy,
Cane Garden Bay
Planning and Admin Community Centre

To provide an enhanced environment
for the members of the community to
utilise.

Ongoing

$150,000

Education

JVD Primary School
Redevelopment

Schools rehabilitation and design

Ongoing

$98,000

Natural Resources,
Labour &
Immigration

East End/Fat Hog’s Bay
Harbour

To enhance business opportunities for
the people of the Territory and to
enhance the tourist experience
through water and land based
facilities.

Ongoing

$300,000

Finance

Security and IT
Infrastructure
Enhancement

To enhance the security of the
Government’s IT infrastructure, and
functional enhancements to the
Water and Sewerage billing system.

Ongoing

$1,096,400

Premier’s Office

Tourism Infrastructure
Development

Rehabilitation and development of
various tourist related sites and
structures throughout the Territory.

Ongoing

$800,000

Natural Resources,
Labour and
Immigration

MNR&L Development
Projects

To undertake the dredging of Sea
Cow's Bay Harbour to facilitate
moorings for ferries and yachts.

Ongoing

$250,000

Premier’s Office

National Emergency
Operations Centre

To provide a facility that provides a
central location for Government
operations during natural and national
emergencies
while
incorporating
modern technologies and innovation to

Ongoing

$9,281,900

Finance

Modernise Government’s
Revenue collection
infrastructure

Modernise
and
increase
the
Government’s
revenue
collection
beginning with the upgrade to the
SIGTAS application.

Ongoing

$1,191,000

DIRECTION

Programme/Department

Key Performance Indicators

Planned
2020

Revised
2020

Estimates

15

13

15

2021

Department of Disaster
Management

No. of sirens re-established and
operational.

Trade, Investment Promotion and
Consumer Affairs

No. of new small businesses established

450

500

525

Internal Audit

No. of audits completed based on audit
plan

5

4

4

Natural Resources, Policy,
Planning and Administration

No. of work permits approved

10,481

9,600

9,600

Tertiary, Adult and Continuing
Education

No. of graduates from Certificate and
Associate Degree Programmes

130

121

127

Waste Management

No. of collection points (including
schools)

20

46

46

Water and Sewerage Department

No. of new water applications processed

150

37

150

2

DID YOU KNOW?

Stable and Diverse Economy
The Virgin Islands Agriculture
and
Fisheries
Marketing
Authority
Bill
is
being
proposed, following a series of
stakeholder contributions. This
Bill will seek to establish a
statutory authority to serve as
the
primary
vehicle
to
coordinate the Territory’s focus
on food security, and is
expected to be realised in early
2021.

REVENUE

EXAMPLES OF REVENUE:
Taxes on Goods and Services: Hotel Accommodation Tax ,
Financial Services Revenue
Taxes on international trade: Passenger Tax, Import Duties
Other Taxes: Stamp duty
Other Current Revenue: Judiciary Fines

EXPENDITURE

EXAMPLES OF EXPENDITURE:

Employee Compensation: Social Contributions (NHI)
Goods and Services: Waste collection
Transfers & Subsidies: Grant to BVI Tourist Board
Other Expenses: Compensation payments

HOW EVERY HUNDRED DOLLAR IS SPENT

DID YOU KNOW?

Green Development
The Government of the Virgin Islands received its first
Solar Tree to assist with its Green Energy initiative of
alternative energy with a target of becoming at least sixty
(60) percent renewable by 2030. “Green energy allows us
to lower costs and increase productivity, all while creating
new industries and new jobs, reducing pollution and
reducing the amount of money that leaves these shores,”
Premier Fahie stated during the Thirteenth Sitting of the
Second Session of the Fourth House of Assembly.
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PERFORMANCE OF TOP SECTORS
TOURISM

FINANCIAL SERVICES

PERFORMANCE OF ECONOMY
GROSS DOMESTIC PRODUCT

EMPLOYMENT

TRANSFORMING FOR RESILIENCE:
The economic activities for 2019 showed signs of improvement from the previous two
years. The improvement is credited to the ongoing recovery efforts that accounted for
increased activities of about 5.4% growth above the total GDP output of 2018 ($1,234
million) (see above). Preliminary estimates suggest that 2019 GDP output ($1,300
million) was also above the pre-hurricane output level for 2016 ($1,291 million) by a
mere 0.7%.
While growth in GDP realised sign of recovery, activities in macroeconomic
development can trigger a response to a fiscal outcome that can cause the projections to
deviate. The GDP target for 2020 saw a revision downward as a result of the COVID-19
health pandemic. The original nominal GDP for 2020 ($1,333.59 million) was estimated
to be 2.6% above the estimates of 2019 ($1,300.31 million), showing continued signs of
recovery from the unprecedented events in 2017. Following the declaration of the
health pandemic in the first quarter of 2020, the revised estimate ($1,107.33 million)
now stands at 17.0% down from the original estimate, and 14.8% down from 2019

DID YOU KNOW?

Human Capital
Residents of the Virgin Islands can now be
internationally certified in all levels of hospitality
training following the launch of the Tourism
Certification Training Programme. The course
covers 12 of the major line-level positions in the
hospitality industry and teaches the skills and
tasks necessary to do each job.

CONTACT INFORMATION
Published by: Ministry of Finance
Government of the Virgin Islands
Telephone: (284) 494-3701 (ext. 2144)
Email:
finance@gov.vg
Website:
http://www.bvi.gov.vg/ministry/
ministry-of-finance

($1,300.31 million). Following the revision, the top three largest individual sector
activities contributing to the 2020 revised GDP are Financial and Insurance Activities
(21.3%), Real Estate (10.6%), and Wholesale and Retail (10.2%).

Premier and Minister of Finance
Honourable Andrew A. Fahie

_____________________________________
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