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Charting Our Course: Positioning the Virgin Islands for the Future

Budget in Brief 2017

IntroductIon from the honourABLe PremIer 

And mInIster of fInAnce

In promoting greater transparency and accountability, we are pleased to present 
this Budget in Brief. The Budget in Brief puts forward “bite-sized” portions of the 
budget documentation to help you to traverse the policy decisions made through 
the budget and its impact on your life. 

As we navigate the uncertainty present in the global and regional economic 
environment, we remain confident in our steadfast efforts to build a better Virgin 
Islands for all, and thus truly position our Territory for the future. 

We look forward to your feedback on our efforts. 

QuIck fActs 2017:
Land area:  59 sq. mi
GdP (Nominal): $1,027.90 
million (projection)
GdP Per capita: $34,246
Population (est): 30,015
sources: 
Macro Fiscal Unit, Central 
Statistics Office

VIsIon:  
A prosperous Virgin Islands, 
ideal to live, work, visit, and do 
business 

some strAteGIc PrIorItIes:
• Build a thriving and 

sustainable financial services 
sector

• Grow the tourism sector to 
maximise economic output

• Promote a prosperous small 
and medium-sized businesses 
sector

• Improve quality and 
accessibility of healthcare

• Increase secondary 
graduation rates

• Promote transparency and 
good governance

• Enhance capability to 
respond to hazard impacts

• Construct and upgrade 
roadways

The Government of the Virgin Islands provides services through 7 Constitutionally 
Established Bodies and 7 Ministries. These Ministries are then broken down 
into over 60 Programmes, which can then be further broken down into Sub-
Programmes. Also attached to the Government’s structure are State Owned 
Enterprises or Statutory Bodies, which fall under the portfolios of respective 
Ministers, to fulfill specific roles with a certain level of autonomy. 

GoVernment orGAnIsAtIon And serVIces
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DID yOU kNOW? 

All government 
expenditure is being 
linked to short, 
medium and long 
term goals.

Our development 
strategy now includes 
12 development 
result areas that 
are aligned with 
global sustainable 
development goals.

HOw HAVe we PrOGreSSed ?

THe 2017 BudGeT: deVelOPMenT reSulT AreAS

*figures refer to 2015. The indicators reported on this page are based on data provided by respective Departments. What measures 
would you like to see reported?

Selected key Performance Indicators:

Resources
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exAMPleS Of reVenue:
Taxes on goods and services:  Revenue from Financial Services
Taxes on international trade: Import duties
Other Taxes: Stamp duty
Other Current Revenue: Sale of land

ExAMPLES OF ExPENDITURE:
Employee compensation:
   Personnel (staff) salaries
Goods and services: Water purchase
Subsidies & transfers: Grants to National         

Health Insurance 
Other expenses: Assistance grants

DID yOU kNOW? 

Our fiscal strategy 
in the medium-term 
involves:

1. Maintaining and 
increasing our 
recurrent balance

2. Contributing to 
our Reserve Fund

3. Maintaining 
sustainable levels 
of debt

reVenue

ExPENDITURE

6%

Taxes on International Trade
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PERFORMANCE OF TOP SECTORS:

PERFORMANCE OF ECONOMy:

LOOkING TO ThE FUTURE

Tourism Financial Services 

EmploymentGross Domestic Product

As an open Small Island Developing State, our economy is highly dependent 
on external factors, and our economic performance remains sensitive to 
developments on the international stage. Our cruise tourism numbers have 
increased significantly in the last two years, bringing our totals to levels  
previously experienced prior to the global economic crisis. This positive impact 
is a result of the cruise pier expansion and development of the Pier Park. As 
cruise tourism continues to rebound, we have now turned focus to creating a 
parallel upturn in our overnight visitors. Our partnership with BVI Airways will 
help us to meet overnight tourism targets through direct commercial flights to 
our T.B. Lettsome International Airport from the continental U.S. We also look 
forward to an expanded airport runway which will establish a direct gateway 
between us and the world. 

In relation to the financial services industry,  company incorporations as well 
as revenues have decreased, partially due to unwarranted negative attention 
following the “Panama Papers” leak early in 2016. We are currently taking 
concerted measures via our industry and stakeholder recommendations 
facilitated by McKinsey to maintain quality and add value to the financial 
services sector. 

As the performance of the “Twin Pillar” sectors will have an impact on the 
economy as well as Government revenues, our strategy moving forward 
requires us to focus on fiscal and economic targets. for the medium term our 
fiscal strategy involves: reviewing revenue generating initiatives, encouraging 
expenditure efficiency, addressing contingent liabilities, building our reserves 
and maintaining the borrowing ratios.

DID yOU kNOW? 
The VI has a liquid asset requirement to 
have 1/4 of annual recurrent expenditure 
in the Reserve Fund. The Reserve Fund is 
designed to provide for unanticipated 
disruptions in our revenue stream or the 
economy. We expect to be in compliance 
with this requirement by the end of 2017.
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Published by:  Ministry of Finance 
      Government of the Virgin Islands
Telephone:      (284) 494-3701 (ext. 2144)
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website:        www.bvi.vg/ministry/ministry-of-finance
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